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Key Metrics

Earnings Scorecard: For Q1 2020 (with 9% of the companies in the S&P 500 reporting actual results), 66% of S&P 500
companies have reported a positive EPS surprise and 70% of S&P 500 companies have reported a positive revenue surprise.

Earnings Growth: For Q1 2020, the blended earnings decline for the S&P 500 is -14.5%. If -14.5% is the actual decline for
the quarter, it will mark the largest year-over-year decline in earnings reported by the index since Q3 2009 (-15.7%).

Earnings Revisions: On March 31, the estimated earnings decline for Q1 2020 was -6.8%. Nine sectors have lower growth
rates today (compared to March 31) due to downward revisions to EPS estimates and negative EPS surprises.

Earnings Guidance: For Q2 2020, no S&P 500 companies have issued negative EPS guidance and 3 S&P 500 companies
have issued positive EPS guidance.

Valuation: The forward 12-month P/E ratio for the S&P 500 is 18.5. This P/E ratio is above the 5-year average (16.7) and
above the 10-year average (15.0).

S&P 500 Change in Forward 12-Month EPS vs. Change in Price: 10 Yrs.
(Source: FactSet)
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Topic of the Week:
S&P 500 Reporting Lowest Net Profit Margin in 4 Years

For the first quarter, the S&P 500 is reporting a year-over-year decline in earnings of -14.5%, but year-over-year
growth in revenues of 0.6%. Given the dichotomy in growth between earnings and revenues, what is the S&P 500
reporting for a net profit margin in the first quarter?

The blended net profit margin for the S&P 500 for Q1 2020 is 9.4%, which is below the 5-year average of 10.6%. If
9.4% is the actual net profit margin for the quarter, it will mark the lowest net profit margin reported by the index since
Q1 2016 (also 9.4%). It will also first time the index has reported five straight quarters of year-over-year declines in net
profit margin since Q3 2008 through Q3 2009.

At the sector level, ten of the eleven sectors are reporting (or are projected to report) a year-over-year decline in their
net profit margins in Q1 2020, led by the Financials (11.2% vs. 17.9%), Energy (1.8% vs. 4.5%), Consumer
Discretionary (4.5% vs. 7.0%), and Industrials (6.6% vs. 9.0%) sectors. Eight sectors are reporting (or are projected to
report) net profit margins that are below their 5-year averages, led by the same four sectors: Financials (11.2% vs.
15.6%), Energy (1.8% vs. 4.4%), Consumer Discretionary (4.5% vs. 7.0%), and Industrials (6.6% vs. 9.0%).

Analysts do believe net profit margins will improve on a sequential basis after the second quarter. Based on current
estimates, the estimated net profit margins for Q2 2020, Q3 2020, Q4 2020, and Q1 2021 are 8.9%, 10.1%, 10.3%,
and 10.7%. However, analysts are not projecting year-over-year improvement in net profit margins until Q1 2021.

To maintain consistency, the earnings and revenue numbers used to calculate the earnings and revenue growth rates
published in this report were also used to calculate the index-level and sector-level net profit margins for this analysis.
In addition, all year-over-year comparisons for Q1 2020 to Q1 2019 (and all other year-over-year comparisons for
historical quarters) reflect an apples-to-apples comparison of data at the company level.

S&P 500 Net Profit Margins: Q116 - Q120
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S&P 500 Sector-Level Net Profit Margins: Q120 vs. Q119

(Source: FactSet)
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Q1 Earnings Season: By The Numbers

Overview

To date, 9% of the companies in the S&P 500 have reported actual results for Q1 2020. In terms of earnings, the
percentage of companies reporting actual EPS above estimates (66%) is below the 5-year average. In aggregate,
companies are reporting earnings that are 8.3% below the estimates, which is also below the 5-year average. In terms
of sales, the percentage of companies (70%) reporting actual sales above estimates is above the 5-year average. In
aggregate, companies are reporting sales that are 1.2% above estimates, which is also above the 5-year average.

The blended (combines actual results for companies that have reported and estimated results for companies that have
yet to report) earnings decline for the first quarter is -14.5%, which is larger than the earnings decline of -12.0% last
week. Negative earnings surprises reported by companies in the Financials sectors were mainly responsible for the
increase in the overall earnings decline during the week. If -14.5% is the actual decline for the quarter, it will mark the
largest year-over-year decline in earnings for the index since Q3 2009 (-15.7%). It will also mark the fourth time in the
past five quarters in which the index has reported a year-over-year decline in earnings. Five sectors are reporting (or
are predicted to report) year-over-year growth in earnings, led by the Communication Services sectors. Six sectors are
reporting (or are predicted to report) a year-over-year decline in earnings, led by the Energy, Financials, Consumer
Discretionary, Industrials, and Materials sectors.

The blended revenue growth rate for the first quarter is 0.6%, which is below the revenue growth rate of 0.9% last
week. Downward revisions to revenue estimates for companies in multiple sectors (led by the Consumer Discretionary
sector) were mainly responsible for the decrease in the overall revenue growth rate during the week. If 0.6% is the
actual growth rate for the quarter, it will mark the lowest year-over-year growth in revenue for the index since Q2 2016
(-0.2%). Seven sectors are reporting (or are projected to report) year-over-year growth in revenues, led by the
Communication Services and Health Care sectors. Four sectors are reporting (or are predicted to report) a year-over-
year decline in revenues, led by the Materials and Energy sectors.

Looking at future quarters, analysts predict a (year-over-year) decline in earnings in the second quarter (-26.6%), third
quarter (-13.3%), and fourth quarter (-4.8%) of 2020.

The forward 12-month P/E ratio is 18.5, which is above the 5-year average and above the 10-year average.

During the upcoming week, 96 S&P 500 companies (including six Dow 30 components) are scheduled to report results
for the first quarter.

Scorecard: More Companies Missing EPS Estimates But Beating Sales Estimates Than Average

Percentage of Companies Beating EPS Estimates (66%) is Below 5-Year Average

Overall, 9% of the companies in the S&P 500 have reported earnings to date for the first quarter. Of these companies,
66% have reported actual EPS above the mean EPS estimate, 5% have reported actual EPS equal to the mean EPS
estimate, and 30% have reported actual EPS below the mean EPS estimate. The percentage of companies reporting
EPS above the mean EPS estimate is below the 1-year (74%) average and below the 5-year (73%) average.

At the sector level, the Heath Care (100%) and Information Technology (100%) sectors have the highest percentages
of companies reporting earnings above estimates, while the Financials (33%) sector has the lowest percentage of
companies reporting earnings above estimates.

Earnings Surprise Percentage (-8.3%) is Below 5-Year Average

In aggregate, companies are reporting earnings that are 8.3% below expectations. This surprise percentage is below
the 1-year (+4.8%) average and below the 5-year (+4.9%) average.

The Health Care sector (+9.4%) sector is reporting the largest positive (aggregate) difference between actual earnings
and estimated earnings. Within this sector, Johnson & Johnson ($2.30 vs. $2.02) and Abbott Laboratories ($0.65 vs.
$0.59) have reported the largest positive EPS surprises.
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The Financials sector (-24.6%) sector is reporting the largest negative (aggregate) difference between actual earnings
and estimated earnings. Within this sector, Wells Fargo ($0.01 vs. $0.37) and JPMorgan Chase ($0.78 vs. $1.87) have
reported the largest negative EPS surprises.

Market Punishing Earnings Misses More Than Average

To date, the market is rewarding positive earnings surprises more than average and also punishing negative earnings
surprises more than average.

Companies that have reported positive earnings surprises for Q1 2020 have seen an average price increase of +1.1%
two days before the earnings release through two days after the earnings. This percentage increase is above the 5-
year average price increase of +0.9% during this same window for companies reporting positive earnings surprises.

Companies that have reported negative earnings surprises for Q1 2020 have seen an average price decrease of -5.8%
two days before the earnings release through two days after the earnings. This percentage decrease is larger than the
5-year average price decrease of -2.8% during this same window for companies reporting negative earnings surprises.

Percentage of Companies Beating Revenue Estimates (70%) is Above 5-Year Average

In terms of revenues, 70% of companies have reported actual sales above estimated sales and 30% have reported
actual sales below estimated sales. The percentage of companies reporting sales above estimates is above the 1-year
average (59%) and above the 5-year average (59%).

At the sector level, the Health Care (100%) and Information Technology (100%) sectors have the highest percentages
of companies reporting revenues above estimates, while the Consumer Staples (38%) and Financials (60%) sectors
have the lowest percentages of companies reporting revenues above estimates.

Revenue Surprise Percentage (+1.2%) is Above 5-Year Average

In aggregate, companies are reporting revenues that are 1.2% above expectations. This surprise percentage is above
the 1-year (+0.4%) average and above the 5-year (+0.6%) average.

At the sector level, the Consumer Discretionary (+3.8%) and Industrials (+2.5%) sectors are reporting the largest
positive (aggregate) differences between actual revenues and estimated revenues, while the Financials (+0.1%) sector
is reporting the smallest positive (aggregate) difference between actual revenues and estimated revenues.

Revisions: Increase in Blended Earnings Decline this Week Due to Financials

Increase in Blended Earnings Decline This Week Due to Financials

The blended (year-over-year) earnings decline for the first quarter is -14.5%, which is larger than the earnings decline
of -12.0% last week. Negative earnings surprises reported by companies in the Financials sector were mainly
responsible for the increase in the overall earnings decline during the week.

In the Financials sector, the negative EPS surprises reported by JPMorgan Chase ($0.78 and $1.87), Wells Fargo
($0.01 vs. $0.37), and Bank of America ($0.40 vs. $0.48) were substantial contributors to the increase in the earnings
decline for the index during the week. As a result, the blended earnings decline for the Financials sector increased to
-36.1% from -26.7%.over this period.

Decrease in Blended Revenue Growth This Week

The blended (year-over-year) revenue growth rate for the first quarter is 0.6%, which is smaller than the revenue
growth rate of 0.9% last week. Downward revisions to revenue estimates for companies in multiple sectors (led by the
Consumer Discretionary sector) were mainly responsible for the decrease in the overall revenue growth rate during the
week.
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Financials and Energy Sectors Have Seen Largest Decreases in Earnings since March 31

The blended (year-over-year) earnings decline for Q1 2020 of -14.5% is larger than the estimate of -6.8% at the end of
the first quarter (March 31). One sector (Consumer Staples) has recorded an improvement in earnings growth (to 0.7%
from -1.6%) since the end of the quarter due to upward revisions to earnings estimates and positive earnings surprises.
One sector (Health Care) has recorded no change in earnings growth (2.2%) since the end of the quarter. Nine sectors
have recorded a decrease in earnings growth during this time due to downward revisions to earnings estimates and
negative earnings surprises, led by the Financials (to -36.1% from -8.9%) and Energy (to -65.4% from -40.3%) sectors.

Energy Sector Has Seen Largest Decrease in Revenues since March 31

The blended (year-over-year) revenue growth rate for Q1 2020 of 0.6% is smaller than the estimate of 1.6% at the end
of the first quarter (March 31). One sector (Consumer Staples) has recorded an improvement in revenue growth (to
3.8% from 3.1%) since the end of the quarter due to upward revisions to revenue estimates and positive revenue
surprises. Ten sectors have recorded a decrease in revenue growth during this time due to downward revisions to
revenue estimates and negative revenue surprises, led by the Energy (to -11.5% from -8.4%) sector.

Earnings Decline: -14.5%

The blended (year-over-year) earnings decline for Q1 2020 is -14.5%, which is below the 5-year average earnings
growth rate of 6.3%. If -14.5% is the actual decline for the quarter, it will mark the largest year-over-year decline in
earnings for the index since Q3 2009 (-15.7%). It will also mark the fourth time in the past five quarters in which the
index has reported a year-over-year decline in earnings.

S&P 500 companies with more international revenue exposure are reporting a smaller decline in earnings relative to
S&P 500 companies with less international revenue exposure. For S&P 500 companies that generate more than 50%
of revenue outside the U.S., the blended earnings decline is -8.6%. For S&P 500 companies that generate more than
50% of revenue inside the U.S., the blended earnings decline is -17.3%.

Five sectors are reporting (or are predicted to report) year-over-year growth in earnings, led by the Communication
Services sector. Six sectors are reporting (or are predicted to report) a year-over-year decline in earnings, led by the
Energy, Financials, Consumer Discretionary, Industrials, and Materials sectors.

Communication Services: Facebook Leads Year-Over-Year Growth

The Communication Services sector is expected to report the highest (year-over-year) earnings growth of all eleven
sectors at 6.4%. At the industry level, two of the five industries in this sector are projected to report growth in earnings:
Interactive Media & Services (34%) and Media (1%). On the other hand, the other three industries in the sector are
projected to report a decline in earnings: Entertainment (-24%), Wireless Telecommunication Services (-2%), and
Diversified Telecommunication Services (less than -1%).

At the company level, Facebook is projected to be the largest contributor to year-over-year growth in earnings for the
sector. The mean EPS estimate for the Facebook for Q1 is $1.79, compared to year-ago EPS of $0.85. If this company
were excluded, the estimated growth rate for the sector would fall to -1.1% from 6.4%.

Energy: 4 of 6 Sub-Industries Expected to Report Year-Over-Year Decline of More Than 35%

The Energy sector is expected to report the largest (year-over-year) decline in earnings of all eleven sectors at -65.4%.
Lower oil prices are contributing to the earnings decline for this sector, as the average price of oil in Q1 2020 ($45.78)
was 17% below the average price in Q1 2019 ($54.90). At the sub-industry level, four of the six sub-industries in the
sector are expected to report a decline in earnings for the quarter of more than 35%: Oil & Gas Drilling (-97%),
Integrated Oil & Gas (-75%), Oil & Gas Exploration & Production (-73%), and Oil & Gas Refining & Marketing (-38%).
On the other hand, the other two sub-industries in the sector are expected to report double-digit growth in earnings for
the quarter: Oil & Gas Equipment & Services (18%), and Oil & Gas Storage & Transportation (11%).
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Financials: 3 of 5 Industries Reporting Year-Over-Year Decline of More Than 10%

The Financials sector is reporting the second largest (year-over-year) earnings decline of all eleven sectors at -36.1%.
At the industry level, four of the five industries in this sector are reporting (or are projected to report) a decline in
earnings: Banks (-62%), Consumer Finance (-46%), Capital Markets (-14%), and Insurance (-2%). On the other hand,
the Diversified Financial Services (+12%) industry is the only industry expected to report growth in the sector.

Consumer Discretionary: 8 of 11 Industries Reporting Year-Over-Year Double-Digit Decline

The Consumer Discretionary sector is reporting the third largest (year-over-year) earnings decline of all eleven sectors
at -35.8%. At the industry level, nine of the eleven industries in this sector are reporting (or are projected to report) a
decline in earnings. Eight of these nine industries are reporting (or are expected to report) a double-digit decline:
Automobiles (-74%), Textiles, Apparel, & Luxury Goods (-54%), Multiline Retail (-49%), Hotels, Restaurants, & Leisure
(-46%), Auto Components (-45%), Diversified Consumer Services (-29%), Specialty Retail (-26%), and Internet &
Direct Marketing Retail (-15%).

Industrials: Boeing and Airlines Industry Lead Year-Over-Year Decline

The Industrials sector is reporting the fourth largest (year-over-year) earnings decline of all eleven sectors at -31.1%.
At the industry level, ten of the twelve industries in this sector are reporting (or are projected to report) a decline in
earnings. Eight of these ten industries are reporting (or are expected to report) a double-digit decline: Airlines (-215%),
Machinery (-31%), Aerospace & Defense (-30%), Air Freight & Logistics (-29%), Construction & Engineering (-20%),
Industrial Conglomerates (-14%), Building Products (-13%), and Electrical Equipment (-12%).

At the company level, Boeing and the five companies in the Airlines industry are the largest contributors to the year-
over-year decline in earnings for the sector. The mean EPS estimate for Boeing for Q1 is -$1.44, compared to year-
ago EPS of $3.16. If these six companies were excluded, the estimated earnings decline for the sector would improve
to -12.8% from -31.1%.

Materials: All 4 Industries Reporting Year-Over-Year Decline of More Than 10%

The Materials sector is reporting the fifth largest (year-over-year) earnings decline of all eleven sectors at -24.7%. At
the industry level, all four industries in this sector are reporting (or are projected to report) a double-digit decline in
earnings: Metals & Mining (-45%), Containers & Packaging (-25%), Chemicals (-23%), and Construction Materials
(-12%).

Revenue Growth: 0.6%

The blended (year-over-year) revenue growth rate for Q1 2020 is 0.6%, which is below the 5-year average revenue
growth rate of 3.5%. If 0.6% is the actual growth rate for the quarter, it will mark the lowest year-over-year growth in
revenue for the index since Q2 2016 (-0.2%).

S&P 500 companies with more international revenue exposure are reporting a decline in revenues relative to S&P 500
companies with less international revenue exposure. For S&P 500 companies that generate more than 50% of revenue
outside the U.S., the blended revenue decline is -3.5%. For S&P 500 companies that generate more than 50% of
revenue inside the U.S., the blended earnings growth rate is 2.0%.

Seven sectors are reporting (or are expected to report) year-over-year growth in revenues, led by the Communication
Services and Health Care sectors. Four sectors are reporting (or are expected to report) a year-over-year decline in
revenues, led by the Materials and Energy sectors.

Communication Services: Entertainment & Interactive Media Lead Year-Over-Year Growth

The Communication Services sector is expected to report the highest (year-over-year) revenue growth of all eleven
sectors at 7.6%. At the industry level, four of the five industries in this sector are expected to report growth in revenues.
Two of these four industries are expected to report double-digit revenue growth: Entertainment (18%) and Interactive
Media & Services (14%).
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Health Care: 5 of 6 Industries Reporting Growth

The Health Care sector is reporting the second highest (year-over-year) revenue growth of all eleven sectors at 7.1%.
At the industry level, five of the six industries in this sector are expected to report growth in revenues, led by the Health
Care Providers & Services (8%), Biotechnology (7%), and Pharmaceuticals (6%) industries.

Materials: DuPont Leads Decline on Hard Comparison to Year-Ago Pre-Split Revenues

The Materials sector is expected to report the largest (year-over-year) decline in revenue of all eleven sectors at
-16.4%. At the industry level, two of the four industries in this sector are predicted to report a decline in revenue for the
quarter: Chemicals (-24%) and Metals & Mining (-6%).

At the company level, DuPont is expected to be the largest contributor to the (year-over-year) decline in revenue for
the sector. However, the revenue decline is boosted by an apples-to-oranges comparison of post-split revenues to pre-
split revenues. The estimated revenue for DuPont for Q1 2020 ($5.02 billion) reflects the standalone revenue for
DuPont, while the actual revenue for Q1 2019 ($19.65 billion) reflects the combined revenue for DowDuPont (DuPont,
Dow, and Corteva). This apples-to-oranges comparison is the main reason DuPont is projected to be the largest
contributor to the revenue decline for the sector. If this company were excluded, the estimated revenue decline for the
sector would improve to -3.3% from -16.4%.

Energy: 4 of 6 Sub-Industries Expected to Report Year-Over-Year Decline of More Than 10%

The Energy sector is expected to report the second largest (year-over-year) decline in revenue of all eleven sectors at
-11.5%. Lower oil prices are contributing to the revenue decline for this sector, as the average price of oil in Q1 2020
($45.78) was 17% below the average price in Q1 2019 ($54.90). At the sub-industry level, five of the six industries in
the sector are expected to report a year-over-year decline in revenue. Four of the five sub-industries are expected to
report a double-digit decline: Oil & Gas Dirilling (-22%), Oil & Gas Exploration & Production (-21%), Integrated Oil &
Gas (-13%), and Oil & Gas Refining & Marketing (-11%).
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Looking Ahead: Forward Estimates and Valuation

Guidance: Negative Guidance for Q2 is Below Average to Date

The term “guidance” (or “preannouncement”) is defined as a projection or estimate for EPS provided by a company in
advance of the company reporting actual results. Guidance is classified as negative if the estimate (or mid-point of a
range estimates) provided by a company is lower than the mean EPS estimate the day before the guidance was
issued. Guidance is classified as positive if the estimate (or mid-point of a range of estimates) provided by the
company is higher than the mean EPS estimate the day before the guidance was issued.

At this point in time, 3 companies in the index have issued EPS guidance for Q2 2020. Of these 3 companies, none
have issued negative EPS guidance and 3 have issued positive EPS guidance. The percentage of companies issuing
negative EPS guidance is 0% (0 out of 3), which is below the 5-year average of 70%.

Earnings: Analysts Expect Earnings Decline of -12.3% for CY 2020

For the first quarter, S&P 500 companies are reporting a decline in earnings of -14.5% and growth in revenues of
0.6%. Analysts expect an earnings decline of -12.4% and a revenue decline of -1.2% for CY 2020

For Q2 2020, analysts are projecting an earnings decline of -26.6% and a revenue decline of -5.7%.
For Q3 2020, analysts are projecting an earnings decline of -13.3% and a revenue decline of -1.6%.
For Q4 2020, analysts are projecting an earnings decline of -4.8% and revenue growth of 1.1%.

For CY 2020, analysts are projecting an earnings decline of -12.3% and a revenue decline of -1.2%.

Valuation: Forward P/E Ratio is 18.5, Above the 10-Year Average (15.0)

The forward 12-month P/E ratio is 18.5. This P/E ratio is above the 5-year average of 16.7 and above the 10-year
average of 15.0. It is also above the forward 12-month P/E ratio of 15.6 recorded at the end of the first quarter (March
31). Since the end of the first quarter (March 31), the price of the index has increased by 8.3%, while the forward 12-
month EPS estimate has decreased by 8.4%.

At the sector level, the Consumer Discretionary (26.5) sector has the highest forward 12-month P/E ratio, while the
Financials (12.4) sector has the lowest forward 12-month P/E ratio.

Targets & Ratings: Analysts Project 14% Increase in Price Over Next 12 Months

The bottom-up target price for the S&P 500 is 3185.86, which is 13.8% above the closing price of 2799.55. At the
sector level, the Energy (+24.9%) and Financials (+24.0%) sectors are expected to see the largest price increases, as
these sectors have the largest upside differences between the bottom-up target price and the closing price. On the
other hand, the Consumer Staples (+6.7%) sector is expected to see the smallest price increase, as this sector has the
smallest upside difference between the bottom-up target price and the closing price.

Overall, there are 10,261 ratings on stocks in the S&P 500. Of these 10,261 ratings, 53.9% are Buy ratings, 40.7% are
Hold ratings, and 5.5% are Sell ratings. At the sector level, the Energy (64%) sector has the highest percentage of Buy
ratings, while the Consumer Staples (45%) sector has the lowest percentage of Buy ratings.

Companies Reporting Next Week: 96

During the upcoming week, 96 S&P 500 companies (including six Dow 30 components) are scheduled to report results
for the first quarter.
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Q1 2020: Scorecard

S&P 500 Earnings Above, In-Line, Below Estimates: Q1 2020
(Source: FactSet)
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S&P 500 Revenues Above, In-Line, Below Estimates: Q1 2020
(Source: FactSet)
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Q1 2020: Scorecard

FACTSET

S&P 500 Sector-Level Earnings Surprise %: Q1 2020
(Source: FactSet)
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S&P 500 EPS Surprise % vs.Price %: Q1 2020
(Source: FactSet)
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S&P 500 Actual EPS Surprise %: Top 10 Q1 Actual EPS Surprises
(Source: FactSet)
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Q1 2020: Growth

S&P 500 Earnings Growth: Q1 2020
(Source: FactSet)
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Q1 2020: Net Profit Margin

S&P 500 Net Profit Margins: Q120 vs. Q119
(Source: FactSet)
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Q2 2020: EPS Guidance

Number (#) of S&P 500 Cos. with Q2 Positive & Negative Guidance
(Source: FactSet)
3
o] o] o 0 o 0o o] o] ] 0 0 o 0 0 o o o] 0o o o] W]
Info. Health Care Consumer Industrials Materials Real Estate Comm. Consumer Utilitie s Energy Financials
Technology Disc. Services Staples
m # of Megative EPS Preannouncements m# of Positive EPS Preannouncements
Percentage (%) of S&P 500 Cos. with Q2 Positive & Negative Guidance
(Source: FactSet)
100%
90%
80%
70%
60%
50%
40%
30%
20%
10%
0% Info Consumer | Consumer Health Comm.
S&P 500 Technology| Staples Disc Industrials Care Services Real Estate | Materials Utilities Energy Financials
|-F'osrt|ve 100% 100% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
|-Negative 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Copyright © 2020 FactSet Research Systems Inc. All rights reserved FactSet Research Systems Inc. | www.factset.com



Earnings Insight FACTSET

Q2 2020: EPS Revisions

Upward Change in Q2 EPS (Trailing 4 Weeks): Top 10 S&P 500 Cos.
(Source: FactSet)
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Q2 2020: Growth

S&P 500 Earnings Growth: Q2 2020
(Source: FactSet)
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CY 2020: Growth

S&P 500 Earnings Growth: CY 2020
(Source: FactSet)
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CY 2021: Growth

S&P 500 Earnings Growth: CY 2021
(Source: FactSet)
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Geographic Revenue Exposure
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S&P 500: Aggregate Geographic Revenue Exposure (%)
(Source: FactSet)
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Bottom-up EPS Estimates: Current & Historical

S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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Forward 12M P/E Ratio: Sector Level
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S&P 500 Sector-Level Forward 12-Month P/E Ratios
(Source: FactSet)
30,0
27.0
24.0
21.0
18.0
150
120
9.0
6.0
30
0.0 Consumer Consumer Health
Disc. Technology| Staples S&P 500 | Industrials Services Utilities |Real Estate| Materials Care Financials Energy
mFwd PIE 26.5 20.8 19.5 18.5 18.2 18.0 17.9 17.8 17.4 15.9 12.4
m5-YT Avg. 19.5 17.7 19.2 16.7 16.4 14.1 17.4 16.3 15.6 12.8 29.3
=10-YT Avg. 175 153 175 180 152 14.8 15.8 14.6 14.5 122 209
Sector-Level Change in Fwd. 12-Month EPS vs. Price: Since Mar. 31
(Source: FactSet)
£0-0%
=
>
=
= +5-0%
=2
E
2- famalitd
= 0.0%
HF{ 0% -G0J0% -45{ 0% -30{ 0% -15{ 0% 0. 30. 0% 45. 0% 50.0% T5.0%
=
® 45.0%
2 :
=
1}
G
4505
50-0% .

Change in Price (Horizontal Axis)

=« Consumer Discretionary = Consumer Staples = Energy
Health Care » Industrials
= Real Estate = Communication Services » Uilities

Copyright © 2020 FactSet Research Systems Inc. All rights reserved

= Financials

« Information Technology = Materials

® S&P 500

FactSet Research Systems Inc.

www.factset.com

25



130,00 E

250.00
24000
230.00
r 22000
271000
200.00
190.00
180.00
17000
16000
150,00
14000
12000

FACTSET

10 Yrs.

FactSet)

10-Years
(Source

10
S&P 500 Change in Forward 12-Month EPS vs. Change in Price

1950.00
1800.00

2250.00

P 2100.00

r

3750.00
2600.00
2450.00
3300.00
3150.00
3000.00
2850.00
2700.00
2550.00
2400.00

I
[

1 A TA
g = BLOZERL
22228888888 =~ ) RLOZIEZ
2ESSocdoccooo @ RLOZ/0ERD
rr OO ROOHITONT O
BL0Z/50/40
02028270 GL0Z/A0550
BLOZIZR L I BL0ZIZLED
GLoziaLmL 4 GLOZILLILD
BLOZ/ZLR0 ' BLOZIZHIL
BL0Z/00/90 BI0Z/LHED
BLOZ/HED ; BI0Z/0Z1L0
BLOZ/FZII0 BI0Z/EZED
BL0ZIRLILL BIL0ZIZED
BL0Z/LLED BL0ZEZI0
8102120120 LL0ZIRZILL
81021050 0 Ll0zrE0NL
BI0ZIEZRO ] LL0Z1A0R0
LI0ZGIEL o 11026080
LOZLLDL > LIZTHYO
11021080 o LL0ZPLED
11021100 - al0zEHE L
LW0Z0ZED % alo0ziEHD L
LL0ZI6HID o) al0Z/EZRO
nozaul = al0z1z R0
9l0z/060 & © A
aloziiin Y 14 QL0210 D
9WzIIIND E w e al0z/50/10
awzzen 2 -0 510215011
SHIWIEE & o w | GL0Z/0HED
slzenl T o SL0Z/5HL0
SL0ZHOR0 = GL0Z/RHED
GLOZIRZNGD & CL SL0ZI0ZED
siozzkn 2 o .. 5102122110
SL0Z5HI0 =} ' PLOZIZILE
rLOZIA 1o | PLOZIOZ IR0
PLOZIA00 NS ; PLOZ/IELD
PHZEND o 0 ! pLOZIbON0
vioznzho 2 TWw | PLOZIAND
FlOzBLED & m = FHOZILORD
ELOZOHE L | £HZ0HE L
ELOZION L m | £L0zIFLI L
ELOZIIELD ) ¢ £L0Z/91R0
PARIEA L] L ! CL0Z/0Z.00
£I0ZI0ZED o | ELOZIHTIO
EL0ZILHID a : A
ZL0ZI50I1L ] ) ANATTAAD
ZIOZIBZ R0 | p= FANTAL A
AN Al o ZL0Z/0E M0
AT o3 | 2S00
ZHOZI0LED [7)] £ 710218050
_ HOZS0E I 2W0221ED
HLOZIBZIE0 | ZHZTHI
LOZIEZIL0 T LLOZIELL L
HOZIEHED | LDZIELRD
HOZ/GHED | LWOZIZZI0
LLOZiB0s0 : LLOZISZ S0
0L0zIOlk L I LMZEZED
0L0Z/E B0 I HOZIEND
0L0Z/ZZ0 5 OL0ZZ0E L
OL0Z/aLR ] oLozienn
2888888883888 1 Emm”mm
oo ooo == =] [=1 A [ih]
ﬁmmmmmmmmmm ! 0L0Z/AHD
el S [=] [=] [=] [=] [=] [=] [=] [=] [=] [=] (=] o =1
g § % @ ¢ F & % g d g @ 9y

Forward 12M P/E Rat

Earnings Insight

FactSet Research Systems Inc.

- = |0-Year Avg. Forward 12-Month PIE

== 5-%ear Avg. Forward 12-Month P/E

Forward 12-Month P/E




110,00 p
100,00 &
90.00
50.00
F0.00
G0.00
50.00

40.00

30.00

210.00
200.00

- 190.00
180.00
170.00
160.00
150.00
140.00
130.00
12000 E
20.00
10.00
0.00

220.00

FACTSET

10

PP

—1

FactSet)

Years

(Source

: 10-Years

10

S&P 500 Change in Trailing 12-Month EPS vs. Change in Price

0.00

2850.00
3675.00
2500.00
332500
2150.00
2975.00
2800.00
2625.00
2450.00
2275.00
2100.00
1925.00
€ 1750.00
1575.00
1400.00
1225.00
A050.00
875.00
TO0.00
525.00
250.00
A75.00

P
r

Trailing 12M P/E Rat

Earnings Insight

nzoziolkad
GLOZER |
GLOZEZN L
GLOZ/aL R0
GLOZ/LLB0
GLOZENRD
GLOZISE /M0
BLOZiFLIME
BLOZI0LED
BLOZENIL0
BLOZ/9Z kO
BlozalEn
LI0ER0E L
Llogieank
LW0giHEI0
LI0giELED
LI0ZiFLED
LI0Zw0I0
alozigzm
al0gi6L R0
alogirl B0
alogioma
alogiz/
GLOZELHE
GL0ZIGHED
GL0ZiB0IL0
GLOZA0ED
slogmz o
FLOZGIE L
rlozieonk
FLOZ/WRO
FLOZZ S0
FLOZELED
FLOZIB0/D
ELOZEDE
EL0ZEZ R0
EL0ZEIR0
Elogizir
Elogoen
A
ZHOZiLLED
Zhogibiin
Thogienso
A
HOZALEL
HOZLLOL
IR0 R0
HOZILE S0
MOZIZEED
WOZIZHI0
DLogiaik
OL0Zi0ERD
OlogiEz oo
Dlogiakivo

10 Years

FactSet)

Trailing 12-Month EPS

(Source

Price

S&P 500 Trailing 12-Month P/E Ratio

A ]
GLOEARERE |
GLOZRZN L
GLOZI0EROD
GLOZ/E0IL0
GlLOZ/R050
GLOZZLED
GLOZLLIMD
BLOZZLHE
BLOZILLE0
BLOZI0ZIL0
BLOZEZ 0
BlOZiZED
Blogiz/0
LI0Z@EIM
Lhogieank
Lh0ginRo
LI0giBomo
LIgichivo
Llngiklea
SL0EGLE L
a0z ok
alogiez R
alogizmo
9L0ZiZ k0
9L0ZE0ED
alogisona
SL0ZE0IM L
GLOZ0LED
GL0EGHLD
slogimlso
FL0ZI02ED
sH0giEE0
FLOZAZIM L
FL0Z/92 G0
FLOEAIEILD
FLOZR0B0
L]
FHOZIORD
ELOZI0LEL
Elozirio
El0gialeo
EL0Zi0Z B0
ELOZHE KD
ELOZEERD
CWZERL
ZHEnt
ZI0gi0E RO
zhogisniio
Zhogi0s0
ThogiziED
zhogizhia
ORI
TG0
WOZIZEL0
FOZISE S0
LOZMGEED
HOZAEND
nlogizne L
ologiaon
DlogioLeo
Dlogikl B0

28.0
27.0
18.0
18.0
17.0
16.0
15.0 +
14.0 ~
130
120
11.0
10.0
Q.0
2.0

26.0
25.0
240
230
220
21.0
20,0

0L0ZiaLp0

FactSet Research Systems Inc.

= e 10-Y ear. Avg. Trailing 12-Month P/E

e e 5% ear Avg. Trailing 12-Month P/IE

Trailing 12-Month P/E




Earnings Insight FACTSET

Targets & Ratings

S&P 500: Percentage of Buy, Hold, and Sell Ratings
(Source: FactSet)
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