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International Perspectives on Free Float   
By Stefan Laarm ± Vice President, Content Development, FactSet 

Free float represents the shares in a listed company that are available to the market 
for day-to-day trading. Shares that are excluded from free float might be restricted in 
different ways, by law or contract, or they can be held by directors or strategic 
investors.   Examples of restrictions include lock-up periods just after an Initial Public 
Offering (IPO) when major pre-IPO investors and insiders cannot sell, and a founding 
shareholder or a government prevented from reducing their voting control under a 
specified threshold.       

Continued on page 5 
 

Limits of Mutual Fund Markets­ International Diversification  
By Olivier de Bellescize ± Managing Director, FactSet Fontainbleau 
Looking at our regional indicators+ ®Sno 20 Favorite Ssnbjr¯by number of funds and 
by investment size, we can observe that the same securities are chosen by a very 
large number of investors.  35% of the 17,000 European Mutual Funds analyzed 
have Telefonica SA in their portfolios. Total SA has been picked by 34% of the funds 
qdoqdrdmshmf ` sns`k hmudrsldms ne nudq ~17 Am. We can also observe that only 
European companies enter the Top 20 list (by number of funds or by asset held).  We 
would need to look further down into the ranking to find in 33rd place the first non-
European company (ExxonMobil) with ~7 Bn. invested, followed by Microsoft in 37

th 

place with ~5-7 Am-+and China Mobile in 49th place with ~6.1 Bn.   
Continued on page 2 

 

 
 

U.S- `mc Dtqnod`m Etmcr­ Eoreign 
Equity Investments 
U.S.-domiciled Mutual Funds have invested $1.4 Tril.  
in foreign  equities. The U.K., Japan, France and 
Switzerland are the first countries of investments 
with more than $100 Bn. in local equities held by 
U.S. Funds. 
                                                 Continued on page 4 

 

Nov. 2008 

    Dtqnod`m Etmcr­ Sno 20 Favorite Stocks 
 

Company %Funds* 

 

Company EUR M. 

Telefonica SA 35% 

 
Total SA 28 262 

Total SA 34% 

 
BNP Paribas SA 18 502 

E.ON AG 30% 

 
BP Plc 18 489 

Banco Santander SA 30% 

 
Vodafone Group 
Plc 

18 291 

Eni SpA 28% 

 
Nestlé SA 16 848 

France Télécom SA 27% 

 
Sanofi-Aventis SA 16 739 

BNP Paribas SA 27% 

 
HSBC Holdings Plc 16 240 

Allianz SE 26% 

 
E.ON AG 15 881 

Sanofi-Aventis SA 26% 

 
AXA SA 14 581 

Siemens AG 26% 

 
GlaxoSmithKline 
Plc 

14 164 

Nokia Oyj 25% 

 
Banco Santander 
SA 

13 229 

Iberdrola SA 25% 

 
Siemens AG 13 033 

Deutsche Telekom AG 25% 

 
Royal Dutch Shell 

Plc 

12 939 

Banco Bilbao Vizcaya 
Argentaria SA 

25% 

 
Novartis AG 12 418 

Bayer AG 24% 

 
AstraZeneca Plc 11 848 

AXA SA 23% 

 
Allianz SE 11 573 

GDF SUEZ SA 23% 

 
GDF SUEZ SA 11 474 

Vivendi SA 22% 

 
France Télécom 
SA 

11 382 

Nestlé SA 22% 

 
Eni SpA 11 280 

Vodafone Group Plc 22% 

 
Soc. Générale SA 9 988 

*% of European Funds with a position in the above-listed companies 

 

December 
2009 

 

Finance; 22.2%

Energy Minerals; 
9.4%

Health Technology; 
7.5%

Consumer Non-
Durables; 7.2%

Producer 
Manufacturing; 

6.8%

Communications; 
6.0%

Electronic 
Technology; 5.7%

Utilities; 5.5%

Non-Energy 
Minerals; 5.3%

Retail Trade; 3.8%

 

0.3%

0.7%

1.6%

1.8%

14.7%

18.8%

62.1%

1 959

1 698

2 749

2 122

5 752

8 042

15 368

Middle East

Africa

Pacific

Latin America

Asia

North America

Europe

% assets and number of funds 

Regional Focus

Analyzed assets

17,000 Funds,~4.3 Tril. 

Top 5 Increased Positions * 
Company EUR M. 

change 
HSBC  1704 
Nordea Bank  924 
Skandinaviska 
EnskildaB 

920 
China Construction 

Bank 
778 

GlaxoSmithKline 592 

* As of Q2 2009 

 

 

Top 5 Reduced Positions * 
Company EUR M. 

change 
BP Plc -1 402 
Roche -1 321 
Electrolux  -1 174 
BASF SE -1 166 
Hennes & Mauritz - 855 

 

Global Mutual Fund Asset Allocation: Europe 

Top 10 Sectors 
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Top 20 U.S. Favorite Stocks 
Company %Funds* 

 

Company USD M. 

Microsoft Corp. 30% 

 
Microsoft Corp. 59 658 

JPMorgan Chase  28% 

 
JPMorgan Chase  54 062 

Cisco Systems, Inc. 28% 

 
Apple, Inc. 51 370 

Johnson & Johnson 26% 

 
ExxonMobil Corp. 48 642 

Intel Corp. 25% 

 
Google, Inc. 46 405 

Hewlett-Packard Co. 25% 

 
Wells Fargo & Co. 40 756 

Google, Inc. 25% 

 
Cisco Systems, Inc. 39 517 

Apple, Inc. 25% 

 
AT&T, Inc. 38 496 

Goldman Sachs Group, 
Inc. 

24% 

 
Bank of America Corp. 36 349 

Wal-Mart Stores, Inc. 24% 

 
Chevron Corp. 35 272 

International Business 
Machines Corp. 

24% 

 
Hewlett-Packard Co. 35 129 

Wells Fargo & Co. 24% 

 
Johnson & Johnson 33 450 

ExxonMobil Corp. 24% 

 
International Business 
Machines Corp. 

33 036 

Bank of America Corp. 23% 

 
Pfizer, Inc. 30 616 

Pfizer, Inc. 23% 

 
Oracle Corp. 29 691 

QUALCOMM, Inc. 23% 

 
Philip Morris 

International, Inc. 

29 419 

AT&T, Inc. 23% 

 
General Electric Co. 29 177 

Procter & Gamble Co. 22% 

 
Procter & Gamble Co. 28 799 

Chevron Corp. 22% 

 
Goldman Sachs Group 
Inc. 

27 619 

Oracle Corp. 22% 

 
Intel Corp. 27 040 

*% of U.S. domiciled Funds with a position in the above listed companies 

 
 
 
 
 
 

Top 20 Japan Favorite Stocks 
 

Company %Funds* 

 

Company JPY M. 

Toyota Motor Corp. 38% 
 

Toyota Motor 
Corp. 

339 486 

Mitsubishi UFJ Financial Group, 
Inc. 

36% 
 

Honda Motor Co. 
Ltd. 

212 043 

Honda Motor Co. Ltd. 34% 
 

Canon, Inc. 195 497 

Mitsui & Co. Ltd. 33% 
 

Mitsubishi UFJ 

Financial Group, 
Inc. 

187 843 

Sumitomo Mitsui Financial 
Group, Inc. 

33% 
 

Shin-Etsu 
Chemical Co. Ltd. 

137 054 

Nippon Telegraph & Telephone 
Corp. 

32% 
 

Westfield Group 135 999 

Canon, Inc. 32% 
 

Nippon Telegraph 
& Telephone Corp. 

135 918 

Panasonic Corp. 32% 
 

Fast Retailing Co. 
Ltd. 

133 086 

Shin-Etsu Chemical Co. Ltd. 32% 
 

Takeda 

Pharmaceutical 

Co., Ltd. 

128 699 

Mitsubishi Corp. 32% 
 

FANUC Ltd. 124 054 

East Japan Railway Co. 29% 
 

Kyocera Corp. 119 438 

NTT DoCoMo, Inc. 29% 
 

Nippon Building 
Fund, Inc. 

118 206 

Mitsui O.S.K. Lines Ltd. 29% 
 

Sumitomo Mitsui 

Financial Group, 

Inc. 

116 101 

Sony Corp. 29% 
 

KDDI Corp. 108 473 

Mizuho Financial Group, Inc. 29% 
 

SoftBank Corp. 108 081 

Takeda Pharmaceutical Co., Ltd. 28% 
 

NTT DoCoMo, Inc. 105 691 

Komatsu Ltd. 28% 
 

Mitsubishi Corp. 105 281 

DENSO Corp. 27% 
 

Sony Corp. 104 901 

Nomura Holdings, Inc. 27% 
 

Mitsui & Co. Ltd. 104 443 

Sumitomo Electric Industries 
Ltd. 

27% 
 

Panasonic Corp. 101 823 

*% of Japan-domiciled Funds with a position in the above-listed companies 

 

 

 

Finance 17,8%

Electronic 
Technology 

10,5%

Health 
Technology 9,5%

Energy Minerals 
8,0%

Consumer Non-
Durables 6,9%

Technology 
Services 6,3%

Producer 
Manufacturing 

5,5%

Retail Trade 5,1%

Consumer 
Services 4,5%

Communications3
,7%

 

Finance; 24.4%

Electronic 
Technology; 8.9%

Producer 
Manufacturing; 

8.8%

Consumer 
Durables; 7.4%

Health 
Technology; 5.8%

Consumer Non-
Durables; 5.4%

Process 
Industries; 5.1%

Energy Minerals; 
4.4%

Retail Trade; 
4.0%

Communications; 
4.0%

Top 5 Reduced Positions * 
Company M. $ change 

Comcast Corp. -1 402 

Wyeth -1 321 

Schering-Plough -1 174 

France Télécom  -1 166 

Nestlé SA - 855 

 

Top 5 increased Positions * 

Company M. $ change 

Bank of America. 7 578 

Wells Fargo  2 440 

BP Plc 2 420 

UBS AG 2 136 

CareFusion  1 871 

* As of Q2 2009 
 

 

0.2%

0.5%

1.7%

2.8%

11.8%

16.1%

67.0%

82

49

107

221

340

323

1 174

Middle East

Africa

Latin America

Pacific

Europe

North America

Asia

% assets and number of funds 

Regional Focus

Analyzed assets
1,200 Funds,¥21 Tril. 

 
0.2%

0.5%

0.9%

1.0%

8.2%

13.9%

75.3%

635

699

1 091

1 343

2 215

2 953

5 938

Middle East

Africa

Pacific

Latin America

Asia

Europe

North America

% assets and number of funds 

Regional Focus

Analyzed assets

6 300Funds,$ 5.4 Tril.  

Top 5 Increased Positions * 
Company JPY M.  

change 

Sumitomo Mitsui Fi. 14 400 

Bank of China Ltd. 14 220 

Mitsubishi UFJ 13 050 

Westfield Group 12 690 

Nomura Holdings, 10 170 

* As of Q2 2009 

 

Top 5 Reduced Positions * 
Company JPY M. 

change 

Toyota Motor Corp. -14 130 

Simon Property  -10 350 

Kubota Corp. -9 900 

Mitsubishi Heavy Ind -9 270 

Hitachi Ltd. -9 180 

 

Looking at 1,200 Japan-domiciled funds only 58% of their equity assets are 
actually invested in Japanese securities.  9% are invested in other Asian 
countries while North American and European companies amount 
respectively to 16.1% and 11.8% of equity investments by Japanese funds.   

A similar observation can be made based on 6,300 U.S.-domiciled Mutual 
Funds:  while about 25% of the equity assets are in foreign listed securities, no 
foreign stocks enter the Top 20. Nestlé appears only in 31

st
 position with $18 

Bn. held, followed by Santander in 49th position and Total in 50th position with 
$12 Bn.     
 
 Our survey then looked at 1 200 Japanese domiciled funds and found that a 
foreign company Westfield Group (Australia)  in 6th position with 135 Bn. Yen. 
Other foreign names appeared in the ranking: Unibal-Rodamco (France) in 23rd 
position with 92 Bn. Yen and China Mobile in 46

th
 position with 61 Bn. Yen. 

  

European Etmcr­asset allocation     
 

Global Mutual Fund Asset Allocation: U.S. 

 

Global Mutual Fund Asset Allocation: Japan 

 

Top 10 Sectors 

Top 10 Sectors 
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FactSet­s Mutual Fund Global Coverage 
Region # Funds  Assets  

Q2 2009 

World 29,400       ~ 9,364 Bn.  

Europe 17,000       ~ 4,333 Bn. 

Asia ex-Japan 1,700       ~    262 Bn. 
Japan         1,200       ~ 167 Bn. 
North America    8,300       ~ 4,486 Bn.  
 
 

 

 

New Disclosure Practice 

International reporting standards now favor quarterly or monthly reporting on mutual 
etmcr­ cds`hkdc onqsenkhn gnkchmfr- @kk etmcr hm sgd T-R-+ Ro`hm+ Onqstf`k+ `mc Rvdcdmnow 
publish full quarterly portfolio holding information.  In Israel, India, and Brazil, mutual 
funds publish their investment portfolio monthly.   

The second trend is that Fund managers in all regions of the globe increasingly tend to 
report beyond the local legal requirements: in the U.S., many funds publish monthly 
holdings. In countries like France or the Netherlands over 80% of the funds referenced in 
FactSet now post quarterly or monthly holdings.  Every quarter, our team of Multilingual 
Research Analysts in Europe and Tokyo talk with a number of large, mid-size, and small 
asset managers. Ultimately these managers often decide to disseminate their monthly 
portfolio holdings uh` E`bsRds `r ` v`x sn ldds sgd l`qjds­r dwodbs`shnmr enq sq`mro`qdmbx
and need for detailed portfolio information.  
 
Fund managers can now promote their funds families to a broad network of professional investors worldwide by joining 
FactSet­r free Contributor Program. To register your funds, please send your quarterly or monthly portfolio reports to 
lionsharesfundcenter@factset.com. Find more details at http://www.factset.com/data/contribution. 

Global Mutual Fund Asset Allocation:  
Asia ex-Japan 
 

Looking at 1,700 Asian funds (excluding Japanese Funds), we see that the 
level of international diversification is much lower than in other regions of the 
world.  Almost 98% of the equity assets surveyed are invested in Asian 
equities.  All Top 20 stocks (by assets held) are Chinese.  
 

 
 

 

 

Finance; 31.3%

Producer 
Manufacturing; 

9.0%
Energy Minerals; 

8.6%

Non-Energy 
Minerals; 6.5%

Consumer Non-
Durables; 5.7%

Process 
Industries; 5.7%

Health 
Technology; 

5.3%

Electronic 
Technology; 

4.3%

Retail Trade; 
3.8%

Consumer 
Durables; 3.6%

0.0%

0.1%

0.1%

0.2%

0.7%

1.2%

97.6%

40

33

58

102

132

158

1640

Middle East

Africa

Latin America

Pacific

North America

Europe

Asia

% assets and number of funds 

Regional Focus

Analyzed assets
1,700 funds, $393 Bn. 

Top 20 Asia ex-Japan Favorite Stocks 
Company %Funds* 

 

Company USD M. 

Bharti Airtel Ltd. 19% 

 
China Merchants 

Bank Co. Ltd. 

5 049 

Reliance Industries Ltd. 19% 

 
Ping An Insurance 

(Group) Co. of 
China Ltd. 

4 502 

ICICI Bank Ltd. 18% 

 
Shanghai Pudong 

Development Bank 
Co. Ltd. 

4 086 

Infosys Technologies Ltd. 16% 

 
Kweichow Moutai 
Co. Ltd. 

3 851 

Larsen & Toubro Ltd. 16% 

 
Suning Appliance 

Co. Ltd. 

2 884 

Oil & Natural Gas Corp. Ltd. 16% 

 
CITIC Securities 
Co. Ltd. 

2 804 

Bharat Heavy Electricals Ltd. 16% 

 
China Vanke Co. 
Ltd. 

2 667 

State Bank of India 15% 

 
Industrial Bank 
Co., Ltd. 

2 598 

ITC Ltd. 14% 

 
China Shenhua 

Energy Co. Ltd. 

2 438 

PTT Exploration & Production Plc 14% 

 
Poly Real Estate 
Group Co. Ltd. 

1 970 

Advanced Info Service Public 
Co., Ltd. 

13% 

 
Shanxi Xishan Coal 

& Electricity Power 
Co. Ltd. 

1 896 

HDFC Bank Ltd. 13% 

 
ZTE Corp. 1 802 

PTT Public Co. Ltd. 13% 

 
Tebian Electric 

Apparatus Stock 
Co. Ltd. 

1 775 

Siam Commercial Bank Public 
Co. Ltd. 

13% 

 
China Minsheng 
Banking Corp. Ltd. 

1 737 

China Merchants Bank Co. Ltd. 12% 

 
China Yangtze 
Power Co. Ltd. 

1 718 

Banpu Public Co. Ltd. 12% 

 
Shenzhen 

Development Bank 

Co. Ltd. 

1 688 

Kasikornbank Public Co. Ltd. 12% 

 
Shenzhen 

Overseas Chinese 

Town Holding Co. 
Ltd. 

1 578 

Housing Development Finance 
Corp. Ltd. 

12% 

 
Gree Electric 

Appliances, Inc. of 
Zhuhai Co. Ltd. 

1 539 

Bangkok Bank Public Co. Ltd. 11% 

 
Industrial & 

Commercial Bank 
of China Ltd. 

1 462 

Ping An Insurance (Group) Co. of 
China Ltd. 

11% 

 
Daqin Railway Co. 
Ltd. 

1 413 

*% of Asia-domiciled Funds with a position in the above-listed companies 

 
 
 
 
 
 

Top 5 Reduced Positions * 
Company USD M. 

change 
Shanxi Xishan Coal & Elect. -1 093 
China Shenhua Energy - 820 
Baoshan Iron & Steel - 417 
China COSCO Holdings - 250 
Wuhan Steel Processing - 205 

 

Top 5 Increased Positions * 
Company USD M.              

Change 
Ping An Insurance  4 148 
Industrial Bank Co. 2 043 
China Minsheng Banking 1 928 
CITIC Securities 1 377 
Bank of Beijing 1 225 

* As of Q2 2009 

 

Finance Sector Still #1 
 In terms of sector allocation, the Finance sector is by far the most represented with 22% of the fund equity assets in Europe, 18% in the U.S., and 
24% in Japan.  The Financial sector is most favored in Asia ex-Japan where it captures almost a third of the assets.  

 

Top 10 Sectors 



 

 

LionShares 4 

 

 
  

European Funds: Top Countries of Investment 

Country #  Funds USD M.  % Foreign Equity 
Investments 

United States 7 077 471 968 42.7% 
Japan 3 601 131 094 11.9% 

Hong Kong 3 215 74 216 6.7% 
China 2 750 64 330 5.8% 
Brazil 1 911 59 711 5.4% 
Australia 2 678  44 755 4.1% 

India 1 300 42 635 3.9% 
Canada 3 820 38 696 3.5% 
South Korea 1 738 37 748 3.4% 
Taiwan 1 620 30 692 2.8% 

Singapore 2 293 19 426 1.8% 

   
92.01% 

 

U.S. Funds: Top Countries of Investment 

 Country # Funds USD M. % Foreign Equity 

Investments 

United Kingdom 2 074 177 698 13.2% 
Japan 1 595  155 094 11.5% 

France 1 580 118 854 8.8% 
Switzerland 1 802  103 311 7.7% 
Germany 1 530 83 920 6.2% 
Hong Kong 1 578  72 120 5.3% 

China 1 199 55 957 4.1% 
Australia 1 325  53 306 4.0% 
Netherlands 1 561 48 445 3.6% 
Brazil 1 042  47 439 3.5% 

Spain 1 108 41 789 3.1% 
South Korea  897  40 179 3.0% 

   
74.00% 

 

 

T-R- `mc Dtqnod`m Etmcr­ Nudqrd`r Hmudrsldmsr  
Continued from page 1 

Germany and Hong Kong capture respectively 6% and 5% of U.S. foreign 
equity investments followed by China, Australia, the Netherlands, Brazil, Spain 
and South Korea.  Overall, 12 countries capture 74% of U.S. foreign equity 
investments.    

Dtqnod­r #0-2 Sqil. in overseas investments are much more concentrated  on 
fewer countries: 54% of the foreign investments focus on U.S. and Japan 
alone. When adding the next preferred countries of investment: Hong Kong, 
China, Brazil, and Australia, a total of 76% of the foreign equity assets are 
captured.    

However, it is noteworthy that the aggregate result for U.S. foreign investments 
in European securities amounts to 55% (not shown in our table), thus giving 
way for Taiwan, India, and South Africa to integrate the Top Ten countries as 
well as matching the percentage of European investments in U.S. and Japanese 
securities. 

Looking at the Top 20 foreign stocks held by U.S. funds the trend seems to go 
in the opposite direction, with a heavy concentration on European stocks, 
leaving room only for three non-European companies in the Top 20: the South 
Korean Samsung Electronics Co., the Taiwanese Taiwan Semiconductor 
Manufacturing Co. and the Japanese Toyota Motor Corp.  

The Top 20 European funds' holdings include twice as many Asian securities 
from Hong Kong, South Korea, Taiwan and China, plus one Latin American 
bnlo`mx+ Odsqčkdn Aq`rhkdhqn R@+ enq ` sns`k u`ktd ne bknrd sn ~ 2/ Am- 

 

 

U.S. Funds: Top Foreign Holdings 
 Company # Funds USD M. 

Roche Holding AG  804  21 285 

Nestlé SA  830  19 685 
Telefonica SA  594  14 197 
Banco Santander SA  516  13 073 
Novartis AG  595  12 656 

Total SA  721  12 069 
HSBC Holdings Plc  531  11 632 
Samsung Electronics   474  10 924 
BP Plc  499  10 637 
Anheuser-Busch 
InBev  469  10 352 

Bayer AG  420  10 310 
Taiwan Semiconduct.  358  9 188 
Vodafone Group   665  9 173 
Gazprom OAO  374  8 934 

E.ON AG  577  8 542 
Siemens AG  472  8 181 
Sanofi-Aventis SA  508  8 150 
GDF SUEZ SA  431  8 068 

BNP Paribas SA  528  8 024 
Toyota Motor Corp.  470  7 395 

 

European Funds: Top Foreign Holdings 
Company # Funds EUR M. 

Microsoft Corp. 2 510  7 061 
ExxonMobil Corp. 1 894  7 049 
China Mobile Ltd. 1 276  5 862 
Pfizer, Inc. 2 330  4 884 

Apple, Inc. 1 686  4 766 
JPMorgan Chase & Co., 
Inc. 

1 732  4 626 
Samsung Electronics Co., 
Ltd. 

 809  4 529 
Cisco Systems, Inc. 2 129  4 382 

Johnson & Johnson 2 097  4 315 
Chevron Corp. 1 651  4 235 
Procter & Gamble Co. 1 937  4 100 
Google, Inc. 1 693  4 083 
International Business 
Machines Corp. 

1 865  4 034 
Industrial & 
Commercial Bank of 
China Ltd. 

 886  4 024 
Hewlett-Packard Co. 1 763  3 852 
Taiwan Semiconductor 
Manufacturing Co. Ltd. 

 748  3 830 

Petróleo Brasileiro SA  511  3 796 
China Construction 
Bank Corp. 

 803  3 741 
China Life Insurance Co. 
Ltd. 

 751  3 584 
AT&T, Inc. 1 807  3 565 
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    Regional Analysis 
 

 

% held by 
insider/Stake 

Free 
float  

Country market 
value  USD M. 

North America  9.0% 91.0% 14 779 021 

USA 7.4% 92.6% 12 931 406 

Canada 14.3% 85.7% 1 375 288 

Mexico 42.9% 57.1%  338 454 

    

 

% held by 
insider/Stake 

Free 
float  

Country market 
value  USD M. 

Europe  34.9% 65.1% 11 848 484 

UK 24.8% 75.2% 2 440 642 

France 36.7% 63.3% 1 841 986 

Germany 34.4% 65.6% 1 262 986 

Switzerland 23.2% 76.8% 1 101 540 

    

 

% held by 
insider/Stake 

Free 
float  

Country market 
value USD M. 

Asia/Pacific 41.0% 59.0% 13 706 486 

China 51.9% 48.1% 3 867 169 

Japan 32.3% 67.7% 3 516 050 

Hong Kong 58.1% 41.9% 1 303 668 

India 58.5% 41.5% 1 165 512 

Australia 12.7% 87.3% 1 158 787 
 
    

 

% held by 
insider/Stake 

Free 
float  

Country market 
value  USD M. 

Middle East 34.0% 66.0%  990 356 

Saudi Arabia 29.1% 70.9%  325 338 

Israel 40.8% 59.2%  178 042 

UAE 29.1% 70.9%  133 836 

Kuwait 30.1% 69.9%  104 553 

    

 

% held by 
insider/Stake 

Free 
float  

Country market 
value  USD M. 

Latin 
America 69.2% 30.8% 1 271 837 

Brazil 66.7% 33.3%  795 728 

Chile 72.2% 27.8%  198 974 

Colombia 85.0% 15.0%  116 337 

Peru 20.6% 79.4%  104 511 
 

 

 

International Analysis of Free Float 
Continued from page 1 
 
Dw`lokdr ne rsq`sdfhb gnkchmfr `qd Qdm`tks R@­r 33$ rs`jd hm Mhrr`m Lnsnq Bn- Ksc-+
sgd Hs`kh`m Fnudqmldms­r 1/$ rs`jd hm sgd nhk `mc f`r bnlo`mx DMH Ro@ `mc Bqdchs
Rthrrd­r 8% position in EcoSecurities Group Plc, a leading actor in the growing carbon 
trading market. 
 
Why is Free Float Important? 
Free float can be used to improve the quality of an index. In free float adjusted indices, 
only shares that are available to the market are taken into account. A $10 million 
company with a 100% free float will have the same weight in the index as a $100 
million company with a 10% free float.  Free float is often seen as an indicator of 
liquidity and price volatility. If free float is small, the liquidity is expected to be lower 
and the price more influenced by individual trades. A large strategic holder offering 
shares to the market can push down the price. 
 
The free float tends to be higher in mature markets and lower in emerging markets, 
such as China, where the local or central government own large stakes, or in Latin 
America where many companies are controlled by families. The U.S., together with the 
U.K. and Australia, stand out as markets dominated by institutional holders and with 
extremely large free floats, while in the rest of Western Europe and in Japan, families 
and corporate crossholdings play a more important role. 
 
FactSet Free Float Data 
E`bsRds­r cdehmhshnm ne eqdd ekn`s hr rsq`hfgs enqv`qc9 
Shares outstanding ± identified positions held by non institutional holders = free float 
 
Any share for which no shareholder has been identified and all shares which are held 
by asset management firms are included in free float. Any position held by non 
institutional entities, individuals and private equity or venture capital firms known to 
follow long-term investment strategies are excluded from free float. 
 
When a public company issues several share classes either listed on a stock exchange 
or not, FactSet accounts for all share classes. Holdings are allocated to the appropriate 
share class so that ownership in class A does not influence the free float in class B, for 
example.  
 
If the company issues depository receipts (ADR, GDR), holdings that are excluded from 
free float will be allocated to the underlying ordinary or common share class and free 
float will be accounted for at that level. 
 

FactSet Added Value 
It has become industry standard for investors to take into account free float when shares are analyzed. Free float figures can be obtained from many 
different sources. However, there are varying standards of free float figures available on the market.  For example, some sources do not update a 
frequent or timely basis while others do not employ transparent methodology. FactSet updates its free float daily, and any important change will be 
available in FactSet within one or two business days.  
 
@r E`bsRds­r free float hr chqdbskx khmjdc sn E`bsRds­rownership data, questions on free float and its­ computation can be answered in detail by our 
Ownership team. Our multilingual analysts from our Global Research Centre in Fontainebleau, France, are available to address questions and quickly 
provide resolution. The quality of our analysis stems from our analysts­ extensive knowledge of local languages and their precise understanding of the 
sources and disclosure regulations. This allows FactSet analysts to comfortably verify information via direct contact with investors and public companies 
and provide insight into complex international ownership structure across different regions of the world. Our tremendous research capacity continually 
proves itself to be an invaluable resource for our clients. 

Research Process 
Several specialized teams at FactSet contribute to free float research. Ownership and 
free float are updated periodically for more than 110 countries, while daily 
`mmntmbdldmsr ne bg`mfdr `qd bnudqdc enq lnqd sg`m 6/ bntmsqhdr- E`bsRds­r Nvmdqrgho `mc Hmrshstshnm`kResearch teams master 25 languages and work 
closely together to ensure data accuracy and timeliness. 
 
One of the more challenging aspects of free float research consists in determining the nature of a holding. For example, if Credit Suisse discloses 
significant shareholding in a listed company, they may do so on behalf of a subsidiary, which acts as custodian. The position would be excluded from free 
float because the beneficial and controlling holders are institutions already enkknvdc hm E`bsRds­r c`s` and which only use the custodian as intermediary.  
Positions disclosed on behalf of a subsidiary asset manager will be assigned to the correct firm by our Research team and included in free float. If the 
position is strategic 'rtbg `r Bqdchs Rthrrd­r rs`jd hm sgd DbnRdbtqhshdr Fqnto( hs vhkk adallocated to the corporate parent and excluded from free float. 
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There are many ways clients use FactSet Ownership data 

throughout FactSet: 

 Review ownership data by company, holder, mutual 

fund, and insiders/stakeholders 

 Screen for institutions, mutual funds, or insider/ 

stakeholders that meet criteria you specify 

 Create custom profiles, spreadsheet reports, and 

graphs using report codes 

Hm sgd dw`lokd adknv+ H­kk dwok`hm gnv sn tse Ownership data 

to analyze funds for specific criteria: 

Open-end funds with a value style investing in 

European large-cap stocks 

 
 

Use Fund Screening to find funds that meet the criteria, and 

then drill down for detailed information such as the investor 

profile, individual holdings, portfolio characteristics and 

region/sector allocation of the holdings. Based on this initial 

screening, I select five funds to investigate in more detail. 

Trhmf E`bsRds­r qdstqmr-based tool, SPAR, we can evaluate 

the five short-listed funds on returns-based statistics and 

investment style. An example can be seen in the chart titled 

®L`m`fdq Rsxkd Anw+¯ vghbg chrok`xr a returns-based analysis 

on the five selected funds from the initial screening.  

The results are based on the past four years of monthly 

returns in Euros vs the MSCI Europe Value Index as the 

benchmark. The returns of the five funds and the benchmark 

are regressed versus the MSCI Europe Large- and Small-cap 

style indices. Notice the returns of funds 1, 4, and 5 fall in 

the Large-cap, Value-style quadrant while funds 2 and 3 fall 

in the Large-cap, Growth-style quadrant.  

 

Next, I analyze risk-return characteristics of the five funds. 

The bg`qs shskdc ®@mm Rsc Cduh`shnm Ur @mmt`khydc Qdstqm¯ 

oqdrdmsr d`bg etmc­r `mmt`khydc qdstqm nm sgd X-axis and the 

annualized standard deviation on the X-axis. I gain also 

access to an overview of the Sharpe ratio for all five funds 

and the benchmark. 
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Following this returns-based analysis, I ignore funds 2 and 3 

as the returns of these funds have high correlation with 

Growth-style funds rather than the desired Value-style. I also 

exclude fund 5 as I can see that the returns of this fund are 

not specifically correlated with Value-style or Large-cap tilts. 

The remaining two funds, 1 and 4, show high correlation to 

the Large-cap, Value-style criteria. 

Fund 4 seems to have superior risk return characteristics 

over the last four years, as shown by the risk-returns based 

charts above. I can investigate these funds in greater detail 

using holdings-based analytics. 

 

The Characteristics report lets tr dw`lhmd vgdsgdq sgd etmc­r

holdings-based characteristics match with the desired and 

expected investment attributes (Large-cap, Value-style). The 

chart below compares the harmonic weighted Price to Book,  

P/E ratio and Dividend Yield for the MSCI Europe Value 

(benchmark), fund 4 and fund 1 respectively (top to bottom).

 

I can also get a preview of detailed risk statistics and gain an 

understanding of what would happen if a particular fund was 

added to an already existing pool of funds. For this, I use the 

trade simulation engine integrated in FactSet Portfolio 

Analysis, combined with a risk model.  Below is an example 

of what would happen to a hypothetical European Value 

Mandates Tracking Error if fund 4 was added by selling part 

of ftmc Y­r gnkchmfr and investing the proceeds in fund 4. 

 

This is just one example of how FactSet Ownership data can 

be used within the buy-side firm. Other examples include 

sales teams who use the data to screen for investors 

interested in specific investment ideas or mandates, or buy-

side analysts who want detailed and in-depth knowledge of a 

rdbtqhsx­r nvmdqrgho- 

To learn more about using FactSet Ownership data at your 

firm, e-mail sales@factset.com. 

 

 
 
To access previous editions of the  
FactSet Industry Report, visit 
http://www.factset.com/industryrepor t. 
 
To kd`qm lnqd `ants E`bsRds­r eund 
information dissemination service, visit   
http://www.factset.com/data/contribution .
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