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FactSet and MiFID

By offering you increased depth of commercial data, FactSet can help you to meet compliance
requirements and benefit from new business opportunities resulting from the implementation of
the Markets in Financial Instrument Directive (MiFID).

What is MiFID?

MiFID is a directive from the European Commission instructing European Union (EU) member
states to enact primary legislation. MiFFID aims to establish principals under which investment
firms and banks can provide services in any Member States in the European Economic Area
(EEA) on the basis of home country authorization and supervision.

What does MiFID mean for your business?

* Investment firms across the EEA are now authorized to trade on exchanges that are
regulated in Member States other than their own.

= Firms have the freedom to use alternative trading venues known as Multilateral
Trading Facilities (MTFs), which have grown in popularity since 2000 by offering low
cost alternatives to the traditional stock exchanges.

* Trading off-book, over the counter (OTC) or through internalization, has now been
formalized. All equity trades considered by definition to be ‘liquid’ under MiFID
must be reported to the market.

= Firms acting as “systematic internalizers” (trading off their own book) must provide
continuous firm quotes in ‘liquid’ shares.

Firms are required to prove ‘best execution’, taking into account such issues as price, venue, cost,
and speed. Firms must state their ‘best execution’ policy in advance and prove that they acted
true to the policy in the best interests of the client.
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How can FactSet help your firm operate smoothly under MiFID?

Ensure stable closing prices

FactSet is committed to providing you with stable and reliable closing prices from
either the FactSet Prices database, a third-party provider on the FactSet platform, or
one of our benchmark providers covering the European Economic Area: FTSE,
MSCI, Dow Jones STOXX, and S&P.

Provide data from Multi-lateral Trading Facilities

FactSet provides data from all 34 regulated exchanges within the EEA and constantly
monitors the popularity of alternative low cost trading venues, such as Multilateral
Trading Facilities (MTFs) and will be offering data from Plus Markets Group and
Chi-X, the first two to emerge as a direct result of the directive. With the new

European Quote Montage, you can compare trading activity between the exchanges
and the new MTFs.

Provide data from the OTC equity markets

FactSet is working with new collection points for the delivery of off-book post trade
data to provide you with a representative view of the market. The new European
OTC Trade Montage lets you view activity away from the exchanges and MTFs.

Meet compliance regulations

FactSet offers comprehensive intra-day and historical time and sales data to help you
to prove you have met your “best execution” policies and acted in the best interest of
your clients as required by MiFID.

Separate research and execution

With FactSet’s comprehensive suite of research management products, you can
objectively evaluate the value of brokerage and research services provided to your
firm. These qualitative and quantitative evaluation metrics let your firm allocate
commissions based on the value of the research services you have received.

With all market data fully integrated into your FactSet desktop, you can perform in-depth
security and portfolio analytics in any FactSet application or download to Microsoft Excel. For
large data volumes, you can receive tick data through FactSet’s DataFeed solution.

To further discuss your requirements or for more information on how FactSet can help
your firm operate smoothly under MiFID, e-mail mifid@factset.com.
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